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The Figures 

What these latest figures suggest  

 The ASIC figures revealed 900 companies entered external administration in Australia during June, making it the 

first time 900 or more companies entered external administration over five consecutive months. 

 So far in 2013, 5,321 companies have entered external administration, a record for the first six months of a year 

from when statistics commenced in 1999. 

 The result for June was more than in 2012 but lower than 2011. It followed the 974 companies that entered 

external administration in May, which was the highest on record for the month of May. 

 A breakdown by type shows the number of voluntary administrations fell almost 50% to 91 from 174 in May, 

while others remained relatively steady. 

 Compared to May, insolvencies fell in NSW, rose in Victoria and were relatively steady elsewhere. 
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Economic Influences  
The broader market and its potential impacts on insolvency levels: 

 Economic indicators for June pointed to some improvements in economic conditions but a number of challenges 

remaining as well. 

 In June, the AIG Performance of Manufacturing Index added 5.8 points to 49.6, just off the 50-point mark that 

separates contraction from expansion, while the Westpac Melbourne Institute of Consumer Sentiment jumped 

back into positive territory at 102.2 points and new home lending rose 1.2%, according to ABS Housing Finance 

figures. 

 However unemployment rose 0.2% to 5.7% in June, its highest rate since September 2009, while the AIG/CBA 

Services Index stayed flat (at 41.5 points) as were retail trade figures released by the ABS. 

 We continue to witness a lack of confidence, low finance availability, and a general risk adverse attitude across 

the economy. 

Special Focus: Non-mining Construction Activity 
 Construction of private homes is ramping up, but it is yet to be seen whether building construction can fill the 

drop off in record mining investment. 

 Evidence of some improvement in June data, but growth looks patchy: 

  ABS private dwelling building approvals grew 1% in trend terms, the sixth consecutive month of growth, but 

dwelling approvals excluding houses (e.g. apartments) fell 1.5% in June, the sixth consecutive monthly fall. 

  HIA New Home Sales data showed seasonally adjusted new home sales increased by 3.4 per cent in June. 

  AIG/HIA Construction Index showed ongoing contraction at 39.5 points, with sectors outside of mining 

improving but still below 50-points. 

 Predicted further cuts to the historically low cash rate may fuel construction. 
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Outlook  

The broader market and its potential impacts on insolvency levels: 

 With the federal election to be held on 7 September, we expect businesses to remain in a holding pattern while 

awaiting the certainty of an outcome. 

 Some resources companies face ongoing pressure, with a 1.5 per cent fall in July under the RBA’s Index of 

Commodity Prices preliminary estimates, following a 3.9 per cent drop in June. Gold and coal contributed the 

largest falls in the month, while iron ore – despite its predicted fall – remained steady and in fact increased in 

Australian dollar terms. 

 Early indicators for July showed ongoing weakness.  Momentum gained in manufacturing in June fell away in July, 

according to AIG’s manufacturing index, while AIG’s Performance of Services Index fell in July to 39.4 points – its 

lowest level since March 2009 – and NAB’s July business survey showed business conditions remained at 4-year 

lows. 

 Meanwhile, the Westpac Melbourne Institute Index of Consumer Sentiment slipped slightly but remained above 

the 100-point level separating optimists from pessimists, while the bank’s Leading Index – which estimates 

economic activity three to nine months into the future – was at 4.9% in May, indicating a potential pick-up in 

growth. 

 Meanwhile, the outlook for those companies servicing the mining sector remains challenging as miners 

increasingly focus on managing costs and significant capital expenditure stagnates. 


